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CAA Update: Prescription Drug and Healthcare Spending Reports 

Also referred to as Section 204 or RxDC reports 

Under the Consolidated Appropriations Act (CAA), health insurers offering group or individual health 
coverage and self-funded (ASO) group health plans are required to report data annually on 
prescription drugs and healthcare spending to the Departments of Health and Human Services 
(HHS), Labor (DOL) and Treasury (USDT).  

This year, the data must be submitted by December 27, 2022, through a web portal that is being set 
up by the Centers for Medicare & Medicaid Services (CMS). The December 27, 2022 report must 
include data from January 1, 2020 through December 31, 2021.  

Beginning in 2023, these reports will be required by June 1 each year. Reports submitted for 
June 1, 2023, require the 2022 data.  

For groups that have CareFirst medical and integrated pharmacy benefits through CVS Caremark 
(CVS), CareFirst will be responsible for compiling healthcare spending data (D1, D2) and will work 
with CVS to aggregate the necessary pharmacy data (D3-D8) as required under the regulation. 
Reports will be created and sent directly to CMS per the CMS reporting guidelines.  

For groups that do not have pharmacy benefits under our PBM contract with CVS Caremark, 
CareFirst will be responsible for compiling healthcare spending data (D1, D2) and will report the 
necessary data directly to CMS per the CMS reporting guidelines. The healthcare spending data and 
pharmacy data do not have to be aggregated into one submission. Rather, both CareFirst and your 
contracted PBM will report to CMS separately. Please contact your PBM if you have questions about 
the pharmacy data required under this CAA provision.  

When submitting the appropriate data, CareFirst will provide the data as outlined in CMS’ 
Prescription Drug Data Collection (RxDC) Reporting Instructions document, updated on June 28, 
2022. CareFirst will be reporting at an aggregated issuer/TPA/state/market level rather than 
separately for each plan. The guidance provides uniform standards and definitions, including 
standards for identifying prescription drugs regardless of the dosage strength, package size or 
mode of delivery—so HHS, DOL and USDT can conduct meaningful data analysis and identify 
prescription drug trends. 

For the submission due on Dec. 27, 2022, CareFirst does not anticipate needing any information 
from our fully insured clients. However, to submit accurate reports for our self-insured clients, the 
account team may need to reach out for certain information. Additionally, we know we will need 
certain information from groups for subsequent submissions (for example, the portion of premium 
amounts paid by the employer versus the member). Details about how and when we must receive 
information from clients will be provided at a later date. 
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Frequently Asked Questions 

Q: Are there costs associated with the RxDC reporting and submission? 

A: Yes. CareFirst will cover the associated costs for the RxDC reporting for our fully insured groups. 
Self-insured plans will be charged for the costs of the reports. CVS has an initial year fee and 
subsequent year fee for the files, and CareFirst is currently finalizing its fees. These fees will be 
passed through to the plan via the administrative invoice. Pricing will be communicated as soon 
as it is finalized. 

Q: What if a group only had CareFirst or CareFirst/CVS for part of the 
reference year? 

A: CareFirst will submit the data for that part of the reference year. The group will need to work 
with their other carrier to submit the data for the remaining part of the reference year. 

Q: How will CareFirst let clients know when their files have been submitted? 

A:   CareFirst will meet the submission deadline set by CMS. We are currently working on a plan to 
make sure that CareFirst account consultants and our broker partners are informed when the 
reports have been submitted. 

 

 

For more information 

If you have any questions, please contact your CareFirst Account Consultant. 
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